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Item 5.02

Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements
of Certain Officers.

Performance-Based Stock Option Awards
On April 7, 2018, the Board of Directors (the “Board”) of AcelRx Pharmaceuticals, Inc. (the “Company”), based upon the recommendation of the
Compensation Committee of the Board, granted under the Company’s 2011 Equity Incentive Plan (the “Plan”) a new type of performance-based stock
option award to its employees, including the Company’s named executive officers. An aggregate of approximately 917,543 shares subject to these
performance-based stock options were awarded to the Company’s employees, including the following amounts for the following named executive
officers:

Named Executive Officer
Vincent Angotti, Chief Executive Officer
Raffi Asadorian, Chief Financial Officer
Anil Dasu, Chief Engineering Officer
Larry Hamel, Chief Development Officer
Pamela Palmer, Chief Medical Officer

Performance-Based
Stock Option
Awards
192,500
81,125
63,250
52,250
95,150

Vesting of the performance-based stock options is as follows: 50% of the stock option award becomes vested and exercisable upon the
Company’s achievement of commercial approval by the U.S. Food and Drug Administration (“FDA”) of its New Drug Application (“NDA”) for DSUVIA™
on or before February 15, 2019; and the remaining 50% of the award shall vest on the one-year anniversary of the date of such FDA approval, in all cases
subject to continuous service to the Company. If FDA approval does not occur prior to February 15, 2019, the performance-based options shall expire
unexercised. All of the performance-based options were granted with an exercise price of $2.23, the closing sales price as reported on the Nasdaq Global
Market on April 9, 2018. The other terms of the performance-based option are substantially similar to the Board-approved form of option agreement used
for time-based option grants under the Plan.
The summary description of the performance-based stock option is qualified in its entirety to the form of Performance-Based Stock Option Award
that was approved by the Board on April 7, 2018, a copy of which will be filed with the Company’s Quarterly Report on Form 10-Q for the quarter ended
March 31, 2018 and which is incorporated by reference herein.
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